
The Capital Continuum

YOU & PARTNERS
NEW BUSINESSES

GROWING 
BUSINESSES

STABLE 
BUSINESSES

SOURCE OF CAPITAL CHARACTERISTICS

FRIENDS & FAMILY

ALTERNATIVE INSTITUTIONAL LENDERS

Loans from: 
•  Mircrolenders
•  SBA lenders
•  CDFIs

Bank Loans such as:
•  Lines of Credit
•  Term Loans

•  Online and peer-to-peer lenders
•  Factoring companies
•  Merchant cash advance lenders

•  Gifts or loans
•  Crowdfunding

•  Personal savings, credit cards, Home 
Equity Line of Credit

•  Sweat equity
•  Bootstrapping
•  Angel / Equity

“Risk-free” capital due to flexible 
repayment schedule

Potentially risky to relationships

Low to average interest 
rates
Longer repayment terms

Heavier on paperwork
Slower processing

Market interest rates
Varying repayment terms

Slower turnaround time

ALTERNATIVE COMMUNITY LENDERS

CONVENTIONAL BANKS
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Higher interest rates
Shorter repayment term
Flexible requirements
Faster turnaround and 
approval

Costly fees
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•  Asset-Based Loans
•  Construction Loans

•  Credit unions
•  Other community 

banks

•   Based on cash flow or 
collateral

•   Cash-flow based
•   Personal guaranty

•   Personal guaranty   
    (depends on lender)

•   Higher personal credit 
score required

•   Personal guaranty

Lighter on paperwork


